     Question 1        
                               a)        Balance sheet
	
non-current Assets
gross fixed assets
Current Assets
Cost
ACC receivables
Inventories
Common stock
Other current assets
Other assets

Current liabilities
ACC payables
Short term notes payable
Total Assets
	Cost ($)











48000
35000

	Accumulative dep ($)



100000
72000
70000
680000
10000
25000
957000


(83000)

	NBV ($)

1750000










874000
2624000

	Financed by
Long-term Liabilities
Long-term debt
Capital (Assets-Liabilities)

Total Capital

	


	

350000
2274000
	




2624000





For Retained Earnings-Total Assets-Total liabilities- common stock
                                           2624000-350000-680000
Retained earnings =1594000




    b) Net working capital
Net working capital=Total Current Assets -Total current liabilities
                                           957000-83000
                                     =874000

Question 2
                                                       a) Income statement
	
	$
	$

	Sales 
Gross profit
Gross profit
 expenses
General and admin expenses
Depreciation expenses
Interest expenses
Income taxes
Net profit

	



62000
8000
12000
97200
	525000
(200000)
325000




(179200)
145800



b) Common sized Income statement 
	Cost of goods sold
Gross profit
General and admin 
Depreciation expenses
Interest expenses
Income taxes
Net profit
	(200000/525000) *100%
(325000/525000) *100%
(62000/525000) *100%
(8000/525000) *100%
(12000/525000) *100%
(97200/525000) *100%
(145800/525000) *100%
	38.095%
61.90%
11.81%
1.52%
2.29%
18.51%
27.77%
















   Question 3
                                                 Cashflow statement
.
	
	$
	$

	Sources of funds
Operating income
Dividends
Depreciation expense
Interest expense
Income tax   

Reconciliation of working capital
Increase in inventories
Increase in accounts payable
Increase in stock
Increase in accounts receivable
Increase in long-term debt
Increase in short-term notes payable
Increase in gross fixed assets
Increase in paid in capital
Beginning cost
Increase in working capital
 
	
625000
55000
48000
118000
202000


22000
(92500)
22000
210000
(145000)
(36500)
144000
-60000
700000
	




1048000











764000








   
         Question 4


A) Current ratio=current assets/current liabilities
                                        152500/85000
                                        1.79
          B)  Debt ratio= total liabilities/total assets
                                    195000/392500
                                        0.50
c) Fixed asset turnover =Net sales/fixed assets-accumulated depreciation
                                            450000/ (240000-0)
                                            1.875
d) total assets turnover = Net sales /average total assets
                                             450000/392500
                                             1.15
e) Operating profit margin = Operating profit/total revenue
       but operating profit= sales -COGS-operating expenses-Depreciation
                                           =450000-220000-128000
                                              =102000
Therefore, operating profit margin =102000/4000
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